Interest and Its Role in Economy and Life

Interest is defined in the Oxford English Dictionary as, â€œMoney paid for the use of money
lent (the principal), or for forbearance of a debt, according to a fixed ratio.â€• Actually,
individuals and the world as a whole probably know too well the burden of interest, such that
no one truly needs the above definition. Interest is something that is known to anyone living in
a capitalist country. It has become so completely institutionalized and accepted in modern
economies that it is almost impossible to conceive that there are some who completely oppose
it and refuse any transactions that involve interest. But there are devout Muslims who refuse to
deal in interest. The actual reason why such Muslims do not deal with interest is that interest
has been forbidden by the Islamic religion, as shall be detailed shortly.
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